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Orderly Dollar-Pound Cross Rate Assured in Italy 


The Fund has been officially notified that, through an 
exchange of notes dated November 26, a new agreement 
has been signed by Italy and the United Kingdom con- 
cerning payments between the former country and the 
sterling area. The agreement establishes that Italy’s 
sterling proceeds, from both exports and financial re- 
mittances, will be computed in lire, as follows: 

(a) Fifty per cent of the sterling proceeds of each 
transaction will be sold to the Italian Exchange Office at 
a rate equal to the monthly average of the lira-dollar rate 
multiplied by 4.03, i.e., the orderly cross rate. 

(b) The other half of the sterling proceeds of each 
transaction will be sold on the market at a rate equal 
to the daily quotation for the dollar multiplied by 4.03. 
Therefore, the effective export rate for sterling, as for the 
dollar, will be the average of the monthly average rate 
and the rate of the day. 

All sterling payments by Italian debtors, both for im- 
ports and for financial remittances, will be made in lire 
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British Four-Year Plan 


Extracts from the four-year plan presented by the 
United Kingdom to the OEEC have been published un- 
officially in Paris. According to the plan, the over-all 
balance of payments on current account will show a sur- 
plus of £100 million-in 1952-53, against a deficit at an 
annual rate of £280 million in the first half of 1948. 
It is hoped that the deficit with the Western Hemisphere 
may be reduced from the current rate of £393 million to 
a rate of £73 million in 1952-53. The over-all surplus 
of £100 million will result from surpluses with the ster- 
ling area of £204 million and with the participating 
countries of £12 million, and from deficits with the 
Western Hemisphere and other nonparticipating coun- 
tries of £73 million and £43 million, respectively. 

No detailed information is available as to the price 
assumptions used in the plan, but The Economist con- 
siders it likely that they include maintenance of the cur- 
rent relationship of export and import prices. Between 
1948-49 and 1952-53, there will be no change in total 
import volumes, but exports will have to rise by 13 per 
cent. The trade estimates for 1952-53 imply that the 





on the basis of the daily quotations, as in (b) above. All 
payments in sterling, therefore, as in dollars, will be 
entirely at the rate of the day. 

In this connection, it is to be noted that the new 
method is an important innovation in Italy’s exchange 
system. The sterling quotations from now on will be 
pegged rigidly to the dollar quotations at the cross rate 
of 4.03, thus eliminating any discount of sterling against 
the dollar on the Italian exchange. 

The exchange rates for most payments agreements in 
which Italy is engaged are already pegged to the dollar 
rate according to the 50 per cent system. The lira-sterling 
rate computed according to the new system and based 
on the monthly average lira-dollar rate (575) in force 
since last May is 2317. The rate is practically the same if 
based on the current lira-dollar daily rate, because of its 
almost negligible fluctuations. On November 22, this 
rate was 574.90. 






import volume will still be restricted to 85 per cent of 
the 1938 level and that the export volume will be 50 per 
cent above 1938. Even so, there will be a deficit on 
visible account of £163 million. This is to be offset by 
a great expansion of invisible earnings so that they yield 
a surplus of £263 million, attained mainly by an expan- 
sion of earnings from oil, insurance, and commercial 
services, and by a contraction in Government expendi- 
tures overseas. In trade with the Western Hemisphere, 
imports are to be reduced by a further 17.5 per cent 
below the 1948-49 level, and exports are to be increased 
in volume by 55 per cent above the level reached in the 
first half of 1948. 

The plan provides for an increase in industrial pro- 
duction in 1952-53 to 40 per cent above the prewar level, 
or 25 per cent higher than that of 1947. Investment at 
home and abroad will continue to absorb about 20 per 
cent of the gross national product. An extensive program 
of colonial development is also outlined. As regards 
consumption, The Economist summarizes the plan as im- 
plying that between 1948 and 1952 not more than a 5 
per cent increase in the standard of living will have 
occurred. 


The New York Herald Tribune stresses the realistic 
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nature of the plan which rests on a “solid record” of 
progress, but indicates that in its present form it con- 
flicts with other countries’ programs which require larger 
sales to the U.K. than are allowed for by the British 
plan. The Economist observes that on the basis of present 
supplies it is not possible for the U.K. to balance its 
accounts without cutting down imports from Europe. 
But study of measures by which Western Europe and 
its dependencies might supply a larger volume of goods 
and materials to replace British imports from other areas 
still needs to be developed, and Britain would be ready 
to increase such imports from Europe if they were avail- 
able. 

As regards the prospects for the plan, The Economist 
considers that the individual industrial targets may be 
broadly accepted, but “so far as the balance, of payments 
is concerned, the plan is likely to want much drastic re- 
vision before its term expires in 1953.” The planned 
expansion of exports to the Western Hemisphere is de- 
scribed as “a task of the most formidable difficulty.” In 
particular, the commentator finds it difficult to see how 
the “prodigious changes” expected in invisible earnings 
can be attained. 

Sources: New York Herald Tribune, Paris, France, No- 
vember 20, 1948; The Economist, London, 
England, November 27, 1948. 


Loans for British Colonies 


A Colonial Loans Bill, which was introduced in the 
House of Commons on November 10, would enable the 
Treasury to guarantee loans made by the International 
Bank for Reconstruction and Development to the govern- 
ments of colonial territories. Such guarantees will be 
subject to a maximum aggregate principal of £50 million 
or its equivalent. 

Sources: The Financial Times, London, England, Novem- 
ber 17 and 20, 1948; Records and Statistics, 
Supplement to The Economist, London, Eng- 
land, November 20, 1948. 


French Industry Losses From Coal Strike 


The index of coal production in France dropped to 92 
(1938 = 100) in October, from 104 in September. Be- 
fore the summer holiday period it fluctuated between 112 
and 114, and was at a postwar peak of 118 in May. 
October output was 508,000 tons, in contrast to the aver- 
age monthly output of around 4,000,000 tons in the first 
six months of the year. It is estimated that the losses 
will prevent France from achieving the coal output target 
for 1948 by some 4 to 5 million tons. 

Repercussions on other industries like steel, electricity, 
and metals have been heavy. Raw steel output in October 
was 443,000 tons—a 30 per cent decline from July. A 


INTERNATIONAL MONETARY FUND 


complete stoppage is reported to have taken place in the 
zinc and metal-alloys industries, and aluminum factories 
also were severely affected. As yet, there have been no 
repercussions on the chemical or the motor-car and tire 
industries, in which activity increased in October. 

The strike has affected the import program in connec- 
tion with ECA. To meet part of her coal losses, France 
has ordered 2 million tons from the United States, which 
will make it necessary to cut down imports of raw cotton 
from 21,000 tons monthly to 18,500 tons. As a result, 
output of the cotton textile industry is likely to fall again 
below the prewar level. 

Sources: Agence Economique et Financiere, Paris, 
France, November 18, 1948; The Financial 
Times, London, England, November 21, 1948; 
Le Monde, Paris, France, November 30, 1948. 


French Foreign Trade In Third Quarter 


Despite the July-August decline, the monthly foreign 
exchange equivalent for exports from France in the third 
quarter averaged about the same as in June, when it 
reached a postwar peak. Another satisfactory develop- 
ment is that the share of foreign countries in France’s 
export trade has increased in recent months, while the 
share of overseas territories has been reduced. The im- 
port surplus remains large, however. The surplus with 
foreign countries alone averaged about $100 million a 
month in the third quarter. With her overseas territories, 
on the other hand, France had an export surplus aver- 
aging about $20 million per month during the same 
period. 

October trade returns for Metropolitan France show 
exports at 44,017 million francs and imports at 72,205 
million. 


Source: Le Monde, Paris, France, November 17, 1948. 


French-Swiss Financial Agreement 


The existing trade and payments agreements between 
France and Switzerland have been extended for three 
months. The expected improvement in payments rela- 
tions between the two countries has not fully materialized, 
however. While there has been some improvement in 
French exports, so that France has been a creditor on 
trade account since April, the French export surplus in 
1948 has never reached the level attained last year. At 
the same time, France has been a debtor on invisibles; 
interest charges and travelers’ expenditures have proved 
to be a considerable burden. Improvement of the situa- 
tion has been hindered by the diversion of tourist re- 
ceipts to unofficial channels. 

Recent developments, moreover, have not been favor- 
able to France. The country’s capacity to export coal, 
steel, and finished products has been reduced by the coal 





FUND 


in the 
ctories 
een no 
nd tire 


ronnec- 
France 
, which 
' cotton 

result, 
ll again 


Paris, 
nancial 
, 1948; 
), 1948. 


er 


foreign 
ne third 
when it 
levelop- 
“rance’s 
hile the 
The im- 
lus with 
illion a 
ritories, 
us aver- 
ie same 


ce show 


: 72,205 


7, 1948. 


between 
or three 
nts rela- 
rialized, 
ment in 
ditor on 
plus in 
ear. At 
visibles; 
e proved 
he situa- 
jurist re- 


on favor- 
ort coal, 
the coal 


FINANCIAL NEWS SURVEY 


strike. Also, the black market rate in Paris of the Swiss 
franc has risen substantially, thus making probable a fur- 
ther diversion of tourist receipts. These developments and 
the resulting depletion of Swiss franc holdings in the 
French Stabilization Fund have led the Government to 
place certain limitations on Swiss exports to France and 
to decree an embargo on the allocation of Swiss francs 
for tourist traffic in Switzerland. For business traveling, 
the allocation of 35 Swiss francs per day for a maximum 
period of five days will continue to be allowed. 
Sources: Basler Nachrichten, Basel, Switzerland, October 
29, 1948; Neue Zuercher Zeitung, Zurich, 
Switzerland, November 19, 1948; Agence 
Economique et Financiere, Paris, France, No- 
vember 23, 1948. 


Swedish Long-Term Program 


The main target of the Swedish long-term program, 
which has been submitted to the OEEC, is to reach by 
1952-53 a volume of exports, both visible and invisible, 
which will result in balancing Sweden’s international 
payments without any borrowing. This implies that out- 
put will be increased by a rise in productivity, especially 
in the export industries, and that imports will be main- 
tained at the same level as in 1947, excluding certain 
extraordinary inventory purchases made that year. While 
per capita consumption will increase, the rise will not be 
proportional to the rise in production. The details of 
the program are as follows: 

(a) Agricultural production will be increased consid- 
erably by 1952-53 without any increase in the cultivated 
area, but by greater use of fertilizers, refinement of plant 
seeds, and weed killing. As a result of the production 
increase, Sweden will be self-sufficient in bread grains; 
production of butter will reach 100,000 tons or nearly 
two-thirds of the estimated total consumption of fat; 
output of oil seeds will yield raw material for the produc- 
tion of 15,000 to 20,000 tons of margarine and 30,000 
tons of oil cakes; domestic production of sugar will rise 
to 300,000 tons, compared with domestic requirements 
of 375,000 tons; and meat and pork production will be 
some 285,000 tons, against estimated requirements of 
355,000 tons. This program will make it possible to free 
fats, and possibly pork, from rationing by 1952-53 at the 
latest. Rationing of bread grains has already been 
abolished. 

(b) Lumber output from the Swedish forests has al- 
ready reached its maximum, and therefore it is expected 
to decline during the four-year period. Because of lum- 
ber-saving devices in the construction industry, the wood 
processing industries will receive larger supplies of lum- 
ber and therefore they will increase their production. 
Estimates indicate that exports of forest products in 1952- 
53 will be $50 million above the 1947 level. 
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(c) Iron ore production is expected to reach the pre- 
war level shortly, and to exceed 12 million tons by 1949. 

(d) Swedish iron and steel industries are presently 
undergoing large expansion and modernization, and by 
1952-53 their output will have risen about 500,000 tons, 
or by more than 50 per cent. 

(e) The Swedish merchant fleet will be increased by 
300,000 tons, and net receipts of Swedish shipping are 
expected to rise about $30 million above the present level. 

In the next four or five years, the value of exports will 
increase by $227 million at 1947 prices, or 25 per cent 
of the 1947 level. These exports, together with an ex- 
pected net surplus on invisible items, will provide for 
imports valued at $1,183 million. Some significant 
changes in the composition of imports are anticipated. 
Imports of fertilizers, several kinds of foodstuffs, raw 
cotton, wool, and metals (other than nonferrous) are 
expected to increase, and imports of bread grains, tex- 
tile manufactures, and consumers’ durable goods to de- 
crease. 

While the Swedish program aims primarily at the 
establishment of an over-all balance, particular attention 
is being given to the dollar balance. Despite serious diffi- 
culties in increasing exports to the United States, such 
exports are expected to rise from 10 per cent of total 
exports in 1938 to 14 per cent in 1952-53. It is possible, 
however, that no solution to the dollar problem other 
than limitation on imports will be found. While plans 
call for a balanced dollar trade, an export surplus equiva- 
lent to about $65 million is forecast for the sterling area 
excluding Great Britain and for the Latin American coun- 
tries. An import deficit of the same amount is calculated 
for trade with continental Europe. 

Because of the necessity of securing imports during 
the next few years to carry out the development program 
and at the same time maintain a reasonable standard of 
living, the results of the program are expected to be 
limited for a year or two, but from 1950 to 1952 more 
rapid progress is anticipated. 

Source: Goteborgs Handels-och Sjofarts-Tidning, Go- 
thenburg, Sweden, October 28, 1948. 


Austria’s Budget For 1949 


The ordinary budget for 1949, which was presented to 
the Austrian Parliament by the Finance Minister on Octo- 
ber 27 and is still under discussion, provides for expendi- 
tures of 6,089 million schillings and receipts of 6,090 
million. Compared with the 1948 budget, this represents 
an increase of about 800 million schillings for receipts 
as well as expenditures—an increase caused largely by 
the higher price and wage level. 

It is anticipated that budget receipts from direct taxa- 
tion in 1949 will amount to 1,402 million schillings, and 
that indirect taxes will yield about 1,596 million schil- 
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lings, the tobacco tax being one of the main revenue items. 
A surplus is expected from some public enterprises and 
federal monopolies, such as the salt monopoly and the 
State Lottery, but deficits will be incurred by the Aus- 
trian Federal Railroads, the Federal Post Office, and the 
Federal Forests. 

While the ordinary budget appears to be balanced, 
certain expenditures by the Federal Railroads for con- 
struction and equipment, as well as other expenditures 
for reconstruction and investment, are included in the 
extraordinary budget, which is not covered by normal 
Government revenue. The Government expects that these 
extraordinary expenditures, which will cause a deficit of 
1,442 million schillings, will be met in part by releases 
from local currency (counterpart) funds, and in part by 
special credits. 

Source: The Austrian Consulate General, Austrian In- 
formation, New York, N. Y., November 18, 1948. 


Austrian Gray Market Prices 


Improved supply conditions, largely due to the various 
U.S. relief programs, including ECA, and a comparatively 
good harvest have brought about a considerable decline 
in food prices on the gray market in Vienna since the 
beginning of 1948, as indicated by the following price 
data (in schillings per kilogram) : 


January June October 


Gray market food prices in the Austrian provinces are 
somewhat lower than in Vienna, but they are still very 
high when compared with the general level of wages and 
salaries in Austria. This fact has prevented the Govern- 
mefit from extending to essential foods its program of 
relaxation of price and distribution controls, which has 
been carried out in large parts of the industrial sector 
of the economy. 

Source: Neue Zuercher Zeitung, Zurich, Switzerland, No- 
vember 13, 1948. 


MIDDLE EAST 
U.S. Direct Investment In Egypt 


The first instance of substantial American investment 
in an Egyptian industry was reported recently with the 
announcement that the rayon plant of the Societe Misr 
pour la Rayonne, a subsidiary of the Bank Misr, has com- 
menced operation. This is the first rayon plant estab- 
lished in Africa and the second in the entire Middle East. 
(The other plant was constructed by the same American 
company in Turkey ten years ago.) In addition to de- 
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signing, equipping, and erecting the plant, an American 
firm is in charge of operations and is providing techni- 
cians to supervise production and to train the local staff. 
The plant, representing an investment of $15 million, will 
produce 5 million pounds of rayon yarn, 5 million pounds 
of staple fiber, and 1 million pounds of cellophane per 
year. The construction of the plant, which was delayed 
by the war, has been made possible recently by the Egyp. 
tian Government setting aside the dollars required for the 
acquisition of American machinery. Since Egypt is de- 
pendent entirely on imported rayon textiles, the savings 
in foreign exchange resulting from domestic production 
are expected to exceed, within a very short time, the ex- 
penditure on machinery. During the war, rayon was un- 
obtainable and many of the Egyptian weaving mills were 
forced to use cotton for their rayon and silk looms; these: 
mills will now be able to convert back to rayon. 

Source: The Journal of Commerce, New York, N. Y.., 

November 22, 1948. 


Iraq‘s 1948-49 Budget 


The Iraq budget for fiscal 1948-49, recently submitted 
to Parliament, estimates expenditures and revenue at the 
equivalent of about US$104 million and US$99 million, 
respectively, compared with US$101 million and US$87.4 
million, respectively, for the previous fiscal year. Larger 
expenditures on defense and agriculture are more than 
counterbalanced by cuts in other allocations and by in- 
creased revenue from higher customs duties, increased 
direct taxation, and higher income from the tobacco 
monopoly. The deficit of about US$5 million will be met 
out of the accumulated reserves now estimated at US$11 
million. 

Source: The Iraq Times, Baghdad, Iraq, October 1, 1948. 


FAR EAST 
Improvement In India’s Trade Balance 


Exports and re-exports, combined, for the Dominion of 
India in July 1948 were Rs 102.8 million greater than 
those for undivided India in July 1947, and imports were 
only Rs 12.3 million greater than last year. Therefore, 
the adverse trade balance of this year (Rs 18 million) was 
considerably smaller than that in July 1947 (Rs 108.5 
million). 

Source: The Eastern Economist, New Delhi, India, No- 
vember 5, 1948. 


India’s Trade Agreement With Japan 


A trade agreement between India and Japan provides 
for exports from India valued at $17 million and imports 
valued at $26.5 million. Exports will include raw cotton, 
raw wool, jute, hemp, etc.,.and imports will be mainly 
machinery and plant, cotton yarn and fabrics, etc. High 
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priority has been given India in the export of Japanese 
industrial equipment. 
Source: Government of India Information Services, Re- 


lease, Washington, D. C., November 22, 1948. 






China May Adopt Export-Import 
Link System 


The new Minister of Finance of China, after a discus- 
sion with financial and trade circles in Shanghai, has 
proposed to the Executive Yuan an export-import link 
system. Under this system, foreign exchange proceeds 
from export shipments would be transferred in full to the 
Central Bank of China or its appointed banks in ex- 
change for a foreign exchange clearance certificate of a 


like amount. Foréign ‘exchange accruing from overseas’ 


remittances would, at the option of the recipient, either 
be similarly transferred or sold directly to the Central 
Bank or its appointed banks. The foreign exchange clear- 
ance certificate which is transferable would be used to 
pay for imports under an authorized import license, for 
meeting non-import foreign exchange requirements ap- 
proved by appropriate authorities, or for individual needs 
in accordance with the proper provisions. The certificate 
would not be valid for more than two months from the 
date of issue. 

Source: Chinese News Service, Press Release, New York, 

N. Y., November 23, 1948. 


Siam’s Budget For 1949 


A budget of 2.12 billion baht ($212 million), which is 
27 per cent larger than that for last year, will be presented 
to the Siamese Parliament at the forthcoming session. 
Approximately one third is allocated for ordinary ex- 
penditures. Of the extraordinary expenditures, 835 mil- 
lion baht is in the noninvestment category, while 523 mil- 
lion baht-is invéstnient €xpenditures. It is expected that 
the latter will be covered by loans. About one third of 
the ordinary expenditures is allocated to the Minister of 
Defense. 

Source: Far East Trader, San Francisco, California, No- 
vember 17, 1948. 


U.S. Aid to the Philippines 


By the end of 1948 American aid expenditures in the 
Philippines will have reached more than $1.5 billion; 
$440 million was distributed in 1945, $336 million in 
1946, $400 million in 1947, and $335 million is estimated 
for 1948. Earmarked for release in the next three years 
are $242 million in 1949, $220 million in 1950, and $85 
million in 1951. Veterans payments at an annual rate 
of between $50 million and $75 million will continue for 
many years after 1951. 
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Source: Bureau of Commerce, Department of Commerce 
and Industry, Review of Philippines Business 
Conditions, August 30 to September 4, 1948, 
Manila, Philippines. 


UNITED STATES AND CANADA 
Shipments Under ECA Exceed $1 Billion 


ECA has recently announced that shipments under the 
European Recovery Program from April 3 (the start of 
the program) through the end of October totaled $1,199.6 
million. These figures, based on reports from U.S. Gov- 
ernment agencies, the ERP recipient countries, and ECA 
expenditure reports, include payments for ocean freight, 
amounting to 9.9 per cent of the total. Total procure- 
ment authorizations were $2,429.4 million for the same 
period, so that 49 per cent of the authorizations actually 
went forward in the form of shipments. 

Six countries received almost 92 per cent of the total 
(including payments for ocean freight): the United 
Kingdom, 35.2 per cent; France, 30.5 per cent; Italy, 9.7 
per cent; the Netherlands, 7.3 per cent; Austria, 5.0 per 
cent; and Western Germany (Bizone and French Zone), 
4.0 per cent. Agricultural commodities accounted for 
51.4 per cent of total shipments, and industrial goods for 
38.5 per cent; this reflects the greater importance of 
agricultural commodities in early procurement author- 
izations. Bread grains, the most important single group, 
comprised 32 per cent of all shipments; petroleum and 
products, 11.9 per cent; coal and related products, 10.8 
per cent; and nonferrous metals, 7.1 per cent. 

The bulk of the shipments were obtained in the United 
States and Canada; those from the U.S. accounted for 
almost 52 per cent, and those from Canada and New- 
foundland for over 25 per cent, of the total. Another 7 
per cent were from Latin America, 9 per cent from the 
ERP countries themselves, and 6 per cent from all other , 
countries. The most important products from the U.S. 
were bread grains, petroleum, and coal, which accounted 
for 62 per cent of total U.S. shipments. Bread grains 
and nonferrous metals made up almost 75 per cent of 
Canada’s shipments, while sugar, nonferrous metals, and 
petroleum accounted for 70.6 per cent of the total from 
Latin America. Coal from Bizone Germany accounted 
for one-half of all shipments from the participating coun- 
tries, while petroleum from the Persian Gulf area ac- 
counted for two-thirds of shipments from all other 
countries. 

Of the four methods by which shipments under ECA 
are financed—namely, (1) by reimbursing countries that 
have used their own funds to pay for ECA shipments, (2) 
by letters of commitment from ECA to banks, (3) by 
advances to U.S. Government agencies, and (4) by loans 
from the Export-Import Bank—method (1) was used to 
finance 50.5 per cent of the shipments in the period April 
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3-October 31, method (2) for 23.5 per cent, method (3) 

for 22.4 per cent, and method (4) for 0.1 per cent. In- 

formation as to the financing of 3.5 per cent of total 

shipments is as yet not available. 

Source: Fifth Report for the Public Advisory Board of 
the Economic Cooperation Administration, 
Washington, D. C., November 24, 1948. 


Procurement of Grain Under ECA 


The ECA has announced recently that, effective Decem- 
ber 1, procurement of all grains in the United States for 
ERP countries will be made by the Commodity Credit 
Corporation of the U.S. Department of Agriculture. The 
decision was made by President Truman, who felt that, 
under: present conditions, -the CCC should continue to 
be the supplying agency. 

It had been announced earlier, on September 1, that 
all grain sales to participating countries (with the excep- 
tion of Bizone Germany, Austria, Greece, Trieste, and 
China) would be made directly by private suppliers in the 
U.S., effective December 1. Because of this announce- 


ment, private U.S. grain suppliers will be permitted to 
complete contracts and make delivery of grains under 
procurement authorizations issued up to November 23, 
which specify private procurement for delivery after De- 
Such authorizations call for approximately 


cember 1. 
600,000 tons of grain. 

The method of procuring flour with ECA funds re- 
mains optional with ERP countries; it may be procured 
through either the CCC or private trade channels by all 
countries except Bizone Germany, Trieste, Austria, 
Greece, and China, which will continue to procure it 
through the CCC. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., November 30, 1948. 


ECA Loan to Belgium 


The ECA and the Export-Import Bank announced on 
November 24 the signing of a loan agreement with Bel- 
gium for $47 million, providing for purchases to be made 
under a combined Belgium-Luxembourg program. (See 
this News Survey, Vol I, No. 22, November 25, 1948, 
p. 174.) The terms are, in general, the same as those 
in the agreements signed recently with Luxembourg and 
other European nations. 

The Belgian loan is the last of the ECA loans pro- 
grammed during the period April-December 1948 and 
raises the total for all loans to $837.3 million. Thus 
$162.7 million is still available from the $1 billion which 
Congress appropriated for such loans in the first year of 
the European Recovery Program. 

Source: Economic Cooperation Administration and The 
Export-Import Bank of Washington, Joint Press 
Release, Washington, D. C., November 24, 1948. 
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U.S. Export Quotas for Fourth Quarter 


The Department of Commerce has announced that, for 
the most part, U.S. export quotas for the fourth quarter of 
1948 for nonferrous metals, minerals, and manufactures 
are substantially lower than those for previous quarters 
of the year. The reductions reflect both increased domes- 
tic demand and a lowering of requirements by importing 
countries. In some instances, the decreased foreign de- 
mand has been caused by U.S. dollar shortages. 

The quotas for zinc slabs, pigs, and blocks have been 
reduced by 75 per cent. Other large reductions have been 
made for copper manufactures, rubber-covered wire, and 
brass, bronze, and lead manufactures. Increases for tin 
and lead ingots, pigs and bars, lead sheet, pipe, and 
solder, have been made to meet the-needs of special proj- 
ects in Latin America and the Near East. 

Source: U.S. Department of Commerce, Press Release, 
Washington, D. C., November 22, 1948. 


Recent Price Tendencies In U.S. 


Although the courses of prices of different commodities 
in the United States have varied greatly during 1948, 
there is some indication that general inflationary pres- 
sures have been lessening, according to the Board of Gov- 
ernors of the Federal Reserve System. The over-all 
weekly index of wholesale prices at the beginning of No- 
vember was slightly below January levels. Prices of food 
had dropped 5 per cent and of farm products about 10 
per cent. Metals and products, however, had advanced 
more than 11 per cent, and substantial increases had 
occurred in building materials, coal, and _house- 
furnishings. 

The course of retail prices has been erratic, mainly be- 
cause of wide fluctuations in meats. Meat prices declined 
5 per cent from January to March, advanced about 20 
per cent from March to August, and have since declined 
again. The total consumer price index, after declining 
moderately in February and March, moved upward 
steadily until August, but then dropped once more. In 
October, it was about 3.5 per cent above January. Since 
the first of the year, large increases have occurred in re- 
tail prices of fuels and automobiles, and smaller advances 
in clothing and housefurnishings. Rents, still under con- 
trol, have moved up about 3 per cent. 

Although recent price trends give some grounds for 
the view that inflationary pressures are being reduced, the 
uncertain magnitude of programs such as national de- 
fense expenditures may operate to bring about further 
advances. 


Sources: Board of Governors of the Federal Reserve Sys 
tem, Federal Reserve Bulletin, Washington, 
D. C., November 1948. 
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Canadian Government's Surplus 


For the first seven months of the fiscal year beginning 















































































































































































































April 1, 1948, the Canadian Government’s revenues ex- 
of ceeded expenditures by $534 million, compared with a 
om $541 million excess of revenues in the same period last 
ers year. 
-_ Total revenues of $1,530 million were $81 million be- 
ing low the corresponding period of 1947-48, with custom 
de- import duties down $59 million, reflecting the effects of 
import restrictions. Total expenditures of $997 million 
een were down $74 million, as the $67 million increase in 
oem ordinary expenditure was offset by a $142 million drop 
and in demobilization and reconversion expenditure. 
tin Not included in the $997 million of expenditures is a 
and net total of $127 million for loans, advances, and invest- 
TO): nients. © This compares with $313 million in the corres- 
ponding period of the 1947-48 fiscal year. The net in- 
ase, crease in Canadian loans to other governments totaled 
$59 million this year; $36 million went to France and 
$19 million to the Netherlands. 
In commenting on the Government’s accounts, the 
Minister of Finance noted that further increases in the 
lities surplus may be expected between now and next March, 
1948, but that such increases are likely to be offset, at least to a 
pres- large degree, by year-end charges, such as Canadian Na- 
“a tional Railways and Trans-Canada Airlines deficits, in- 
nal terest on Government annuities and pension funds, and 
£ No- additions to reserves. 
food Sources: The Canada Gazette, Ottawa, Canada, November 
ut 10 20, 1948; The Globe and Mail, Toronto, Can- 
anced ada, November 20, 1948. 
s had 
nouse- 
LATIN AMERICA 
ily be- 
clined § Money and Prices in Colombia 
bat ~ The Colombian money supply, which has been decreas- 
clined ing slowly since July 1948 when it atttained a peak of 
clining 723.4 million pesos, totaled 711.6 million pesos at the 
pward Bend of September. Despite this decline, the latter figure 
glk In represents an increase of 71.0 million pesos over Decem- 
Since ber 31, 1947 and 128.2 million pesos over the end of 
| in re- 1946. 
lvances The monetary contraction has been accompanied by a 
ler con- @ small drop in prices. In September 1948, the index of 
the cost of living of the working class in Bogota stood at 
nds for BF 289 (1937 = 100), compared with the record figure of 
ced, the § 203 reached in July of the same year, 253 in December 
mal de 1947, and 222 in December 1946. In October 1948, 
further however, the index moved upward again, registering 290. 
The index of wholesale prices of 15 articles of prime 
rve Sys [§ necessity in 18 cities also dropped slightly after climbing 
ington, § toa high of 339 in July 1948 (1937 = 100). In August, 








187 


the latest month for which data are available, the index 
stood at 337. 


Sources: Revista del Banco de la Republica, Bogota, Co- 
lombia, September 1948; International Mone- 
tary Fund, International Financial Statistics, 
Washington, D. C., November 1948. 


Brazilian Exchange Budget 


The Bank of Brazil’s Exchange Department has worked 
out a tentative exchange budget for next year. This 
budget, the first of its kind in Brazil, allocates 20,328 
million cruzeiros to meet expected obligations, and 1,505 
million cruzeiros to meet expenses connected with the 
backlog of collections. Of the 20,328 million cruzeires, 
11,562 million is tentatively allocated for imports of first 
priority goods; 404 million has been allocated for re- 
turns on capital and royalties; 114 million for freight, 
travel, and communications; and 227 million for imports 
not in the first priority class. The budget is part of 
Brazil’s effort to curb the unfavorable trade balance which 
is primarily with the United States. 

Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N. Y., November 15, 1948. 


Argentine-British Food 
Agreement Delayed 


No progress has been made in renewing the present 
food agreement between Great Britain and Argentina, 
which expires next month. Britain is now buying from 
Argentina at the rate of £100 million annually and is 
selling at the rate of £40 million. Argentina’s refusal to 
continue to accumulate sterling might have a depressing 
effect on her food prices. Further trade on the present 
scale, however, would require a reduction in Argentina’s 
import restrictions on nonessential British goods. 
Source: The Journal of Commerce, New York, N. Y., 

November 8, 1948. 


ECA Allocations for Uruguay 


Recent ECA allocations for purchases in Uruguay dur- 
ing 1948-49 total $4,022,400. The most important allo- 
cations were as follows: $870,000 to Italy for the pur- 
chase of leather; $311,150 to Denmark ($60,000 for lin- 
seed meal, $24,300 for sunflower cakes, $209,850 for lin- 
seed meal and bran combined, $17,000 for peanut cake) ; 
$1,067,400 to the low countries for chilled meat; and 
$60,000 to Greece for meat. 


Source: Ministerio de Ganaderia y Agricultura, Boletin 


Informativo, Montevideo, Uruguay, September 
9, 1948. 


OTHER BRITISH COUNTRIES 


Australian Appointments 


Dr. H. C. Coombs, Director-General of Post War Re- 
construction, has been appointed Governor of the Com- 
monwealth Bank of Australia in place of Mr. H. T. 
Armitage; and Mr. E. B. Richardson, at present Secretary, 
has been appointed Deputy Governor to succeed Mr. G. M. 
Shain. Both the incumbents are retiring. Mr. G. P. N. 
Watt, acting Secretary of the Treasury, has been ap- 
pointed Secretary of the Treasury, to succeed Mr. S. G. 
McFarlane who has retired since being re-elected an 
Executive Director of the Fund and the International 
Bank. 

Source: The Times, London, England, November 23, 
1948, 


South African Gold Holdings 


The smallest drop for some time in gold holdings of 
the South African Reserve Bank occurred during the 
week ended November 12, when the decline was only 
£0.4 million. There was evidence that fewer dollars were 
being bought owing to import control. Gold holdings 
are now £56 million and sterling holdings £46 million. 
Source: Union of South Africa Government Information 

Office, South Africa Reports, New York, N. Y., 
November 24, 1948. 


South African Customs Union 


A new interim customs agreement between the Union 
of South Africa and Southern Rhodesia is expected to be 
signed in early December. The purpose is to achieve the 
complete removal of customs and other trade barriers 
between the two countries so as to re-establish a complete 
customs union, and to extend the customs union to other 
African states and territories by subsequent agreements. 
A customs union existed between the two countries up to 
1935. 

Sources: The Times, London, England, November 20, 
1948; Union of South Africa Government In- 
formation Office, South Africa Reports, New 
York, N. Y., November 24, 1948. 


Southern Rhodesian Loan 


The Government of Southern Rhodesia floated a loan 
of £5 million in London on November 23, which was 
heavily oversubscribed. The loan bears three per cent 
interest; it was issued at par and is redeemable in 1971- 
73 at par. The proceeds will be used for housing, power, 
communications, irrigation, land settlement, and for the 
extension of the Que Que steel works. The public debt 
was £62 million on March 31, 1948, of which £42 million 
was external. 
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Sources: The Times, London, England, November 19 
and 24, 1948; The Economist, London, Eng. 
land, November 20, 1948. 


Central Bank in Southern Rhodesia 


The Prime Minister of Southern Rhodesia has arranged 
for an expert to visit Southern Rhodesia to examine the 
question of the formation of a central bank. 

Source: The Times, London, England, November 20, 
1948. 


Nyasaland Trade 


Imports into Nyasaland during the first half of 1948 
were valued at £2.5 million, of which nearly £1 million 
consisted of cotton yarns and manufactures; exports to- 
taled £2.1 million, with tea and tobacco accounting for 
over three-quarters. The deficit of £0.4 million com. 
pares with one of nearly £0.6 million for the same period 
in 1947. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, November 27, 1948. 


Christmas Island Phosphates 


The Australian and New Zealand Governments have 
reached an agreement to acquire jointly the phosphate 
deposits on Christmas Island as of December 31, 1948 
when the interests of the company now operating the con- 
cession will be taken over for £2.75 million. The trans- 
action is subject to ratification of the contract by both 
Governments. Next to Nauru and Ocean Islands, which 
contain about 87 million tons of phosphate, the deposits 
of 30 million tons on Christmas Island are the largest re- 
serve of high grade phosphate known. 

Source: The New Zealand Herald, Auckland, New Zea- 
land, October 2, 1948. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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